Tax

Season Updates

Virtual Currency Supplement

This supplement includes the example forms in the slide presentation that are not in the text.

Form 8300

NATP

Tax Season

Updates

Report of Cash Payments Over $10,000
Received in a Trade or Business

== 8300

‘"‘" fagt 2114 » See instructions for definition of cash. Y
i » Use this form for transactions occurring after August 28, 2014. Do not use prior versions after this date. | (Do 000 v Ty
Imemal Rewanua Senica mennymmmmmmmhl-ﬂw. P S werk

C&mkmrwbu baxjes) if: Amundspnnrm_Er.n

b :] Suspiciows trarsaction.

identity of Individual From Whon the Cash Was Received

If more than one individual is involved, check here and see instructions . C e e e . . .:

3 Last name 4 First name & ML 0 Tm:pqu:f ldertlﬁm.tun number

T  Address [rumber, strest, and apt. or suite no.) 8 Date of brth . . I- M H I:l D Y Y ‘r v
(see instructions) : I . I s oo

8 City Iib State |'I1 ZIP code l'l! Country (if nat LS. 13 Orcupation, profiession, or business

1 dentihing A I - — b R ——

dosument (I0) | & Mumber » )

m Person on Whose Behalf This Transaction Was Conducted

15 Hmummmmmﬁmhmdm:ﬁnmw cha:khnnrr.tsmmntmwns. E 5 .DH
16  Indwidual's last name or organization's name 17 First name B ML 18 Tnxpnyu ldermﬁ:almn rumber
20 Dong business as [DBA) name (see instructions) Eﬂl!lw mﬂm m.lrbu
21 Address [rumber, strest, and apt. or suite no.) 22 Occupation, profession, or business
Z3  City Im State |1-n ZIF code ln Country (if nat L.S.)
=T - # Desortbs 10 p- b leuedyl EETTTTTT
iderttification I0}| & Mumber »
Part Il Description of Transaction and Method of Payment
28  Date cash recaived 29 Total cash received a0 3 Total price if different from
H cash was received in P
M M O DY Y Y ¥ ilem 28
n'l:mﬂunnneml
I § 00 check here . . [m] H 00

32 Amourt of cash received fin U S. dollar equivalent) fmust equal fem 29) (see instructions):

a U.S curency ] 00 (Amourt in $100 bills or higher $ 00 )
b Foreign currency ] 00 {Country b
& Cashier's chackis) ] 00 Issuer's name(s) and serial mmbnrb)ofﬂwmmym‘lnrnml{s)l'
d  Money ardens) ] « o4
o Bank s s T S S PGSO
f  Traveler's checkis) £ oo

33 Typeof transaction 34 Specific description of property or service shown in
a [[] Personal property purchased f ] Dbt obligations paid 33, Give =erial or registration number, address, dockst
b [] Read property purchased 9 [ Exchange of cash number, atc. B
€ [[] Perscnal services provided h ] Escrow or trust funds
d [] Business services provided i [ Bailreceived by court clecks |
e i [] Other (specify in item 34) &

Intangible proparty purchased
|ﬂa Business That Received

Cash

sly-uuum

35 MName of business thal received cash k] Ernpial;er igantihcation numbsar

37  Address [rumber, street. and apt. or suite no.) Snl:ulsen.n‘rymmbur

38 City 39 State | 40 ZIP code 41 Nature of your business.

42 Under penalties of perury, | declare that to the beat of my knowledge the information | have fumnished above & true, comect,
and complete.

Sgranm ’ Authorized offcil . }

43 Date of MM ¥ ¥ ¥ Y| 44 Type or prirt name of contact person 45 Contact tedephone number

RS Foem BMOM B-2014)

Cat No. B21335
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Tax Season
Updates

NATP

Transactions — Alice

Jun

2022

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr

. Alice buys BTC (Basis)
. Alice swaps BTC-ETH (Basis)

' Alice sells ETH (Basis)

. File IRS Form 1099-B (twice

. Betty transfers in BTC from another exchange (No Basis)
. Betty swaps BTC-ETH (No Basis)
. Betty sells ETH (Basis)
. File IRS Form 1099-B (twice)

Carol Stakes Algorand monthly

. File IRS 1099-MISC
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NATP

Tax Season
Updates

Form 1099-B for the trade of BTC for ETH, reported as a sale of BTC

749 [ J]voID [ ]| CORRECTED
Efwg?! %%rsn;] sétordagtl :ggr:a;zb ?‘rg‘ grntocfwn, state or province, country, ZIP | Applicable checkbox on Form 8949 OMB No. 1545-0715 Proceeds From
; Broker and
. , A (basis reported) 2022 |parter Exchange
Sprocket Financial, LLC Thanabstians
. Form 1099-B
15 E. Main Street 1a Description of property (Example: 100 sh. XYZ Co.)
Treynor, IA 51575 1 Bitcoin
1b Date acquired 1c Date sold or disposed
7-1-22 10-1-22
PAYER'S TIN RECIPIENT'S TIN 1d Proceeds 1e Cost or other basis Copy A
$ 40,000.00 $30,000
87'33846906 123'45'6789 1f Accrued market discount 1g Wash sale loss disallowed For
$ $ Internal Revenue
RECIPIENT'S name 2 Short-term gain or loss[X] | 3 Check if proceeds from: Service Center
: Long-term gain or loss|_| Collectibles ] | File with Form 1096.
Alice Jones Tl 1 P 0
Street address (including apt. no.) 4 Federal income tax withheld| 5 Checlf if noncovered
123 Maple Street $ —— O

Los Angeles, Ca 90000

City or town, state or province, country, and ZIP or foreign postal code

6 Reported to IRS:
Gross proceeds &]
Net proceeds E]

7 Check if loss is not allowed
based on amount in 1d

O

8 Profit or (loss) realized in

9 Unrealized profit or (loss) on

requirement

open contracts— 12/31/2022

Account number (see instructions) 2nd TIN rot. 2022 on closed contracts open contracts— 12/31/2021
98765 18 $
CUSIP number FATCA filing 10 Unrealized profit or (loss) on |11 Aggregate profit or (loss)

on contracts

14 State name 15 State identification no.[16 State tax withheld  |$ $

$ 12 Check if basis reported to |13 Bartering
-------------------------------------------------------------------------------- IR 0

$ X |$

For Privacy Act
and Paperwork
Reduction Act
Notice, see the
2022 General
Instructions for
Certain
Information
Returns.

Form 1099-B

Cat. No. 14411V

www.irs.gov/Form1099B

Department of the Treasury - Internal Revenue Service
Do Not Cut or Separate Forms on This Page — Do Not Cut or Separate Forms on This Page
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Form 1099-B for the

7979

sale of ETH

[] voID

] CORRECTED

NATP

or foreign postal code, and telephone no.

15 E. Main Street
Treynor, 1A 51575

PAYER’S name, street address, city or town, state or province, country, ZIP

Sprocket Financial, LLC

Applicable checkbox on Form 8949

A (basis reported)

OMB No. 1545-0715

2022

Form 1099-B

Tax Season
Updates

Proceeds From
Broker and
Barter Exchange
Transactions

1a Description of property (Example: 100 sh. XYZ Co.)
14 Etherium (ETH)

1b Date acquired

1c Date sold or disposed

10-1-22 12-1-22
PAYER'S TIN RECIPIENT'S TIN 1d Proceeds 1e Cost or other basis
$ 50,000 $ 40,000
87'33846906 1 23'45"6789 1f Accrued market discount 1g Wash sale loss disallowed
$ $

RECIPIENT'S name

2 Short-term gain or loss[X]

3 Check if proceeds from:

Los Angeles, Ca 90000

. Long-term gain or IossD Collectibles D
Alice Jones iy Ol oo 0
Street address (including apt. no.) 4 Federal income tax withheld| 5 Checlf if noncovered
123 Maple Street $ securty 0
6 Reported to IRS: 7 Check if loss is not allowed
City or town, state or province, country, and ZIP or foreign postal code Gross proceeds @ based on amount in 1d
Net proceeds D D

8 Profit or (loss) realized in
2022 on closed contracts

9 Unrealized profit or (loss) on
open contracts—12/31/2021

Account number (see instructions) 2nd TIN not.
CUSIP number FATCA filing 10 Unrealized profit or (loss) on |11 Aggregate profit or (loss)
requirement D open contracts—12/31/2022 on contracts
14 State name 15 State identification no.|16 State tax withheld $ $
$ 12 Check if basis reported to |13 Bartering
------------------------------- IR 7
$ X |$

Copy A

For
Internal Revenue
Service Center

File with Form 1096.

For Privacy Act
and Paperwork
Reduction Act
Notice, see the
2022 General
Instructions for
Certain
Information
Returns.

Form 1099-B

Cat. No. 14411V

www.irs.gov/Form1099B

Department of the Treasury - Internal Revenue Service

Do Not Cut or Separate Forms on This Page — Do Not Cut or Separate Forms on ThisEIi3&a
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Tax Season
Updates

NATP

Transactions - Betty

2022

Jun Jul Aug Sep Oct Nowv Dec Jan Feb Mar Apr

. Alice buys BTC (Basis)
. Alice swaps BTC-ETH (Basis)
@ wice sells £TH (Basis)

’ File IRS Form 1099-B (twice)

. Betty transfers in BTC from another exchange (No Basis)
. Betty swaps BTC-ETH (No Basis)

. Betty sells ETH (Basis)

, File IRS Form 1099-B (twice)

Carol Stakes Algorand monthly

. File IRS 1099-MISC
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NATP

Tax Season
Updates

From 19099-B for the exchange of BTC for ETH, reported as a sale of BTC

Note: If clients cannot prove basis and holding period, the basis is $0 and gains are short-term.

7979 []vOID [ ] CORRECTED
gfﬁ\ml?g% r;r:tea.l 9&1‘;;21 :ﬁgr‘e;:p ?;ng gr r'toown state or province, country, ZIP | Applicable checkbox on Form 8949 OMB No. 1545-0715 | proceeds From
Broker and
. . B (short term 2022 |sarter Exchange
Sprocket Financial, LLC . T oti
: basis not reported)| r.m1099-B ransactions
15 E. Main Street - — ,
a Description of property (Example: 100 sh. XYZ Co.)
Treynor, IA 51575 1 Bitcoin (BTC)
1b Date acquired 1c Date sold or disposed
10-1-22
PAYER'S TIN RECIPIENT'S TIN 1d Proceeds 1e Cost or other basis Copy A
$ 40,000 $ O
87'33846906 1 23"45"‘9876 1f Accrued market discount 1g Wash sale loss disallowed For
$ $ Internal Revenue
REGIPIENT'S name 2 Short-term gain or loss[X] | 3 Check if proceeds from: Service Center
. Long-term gain or loss|_| Collectibles 7] | File with Form 1096.
Betty Smith skt | B 0
Street address (including apt. no.) 4 Federal income tax withheld| 5 Check if noncovered
456 Palm Way $ e O

City or town, state or province, country, and ZIP or foreign postal code

6 Reported to IRS:

Gross proceeds

X

7 Check if loss is not allowed
based on amount in 1d

g Net proceeds = O
Phoen'x! AZ' 80000 8 Profit or (loss) realized in 9 Unrealized profit or (loss) on
Account number (see instructions) 2nd TIN not. 2022 on closed contracts Open convacts—12/31/2021
87654 . $
CUSIP number FATCA filing 10 Unrealized profit or (loss) on |11 Aggregate profit or (loss)
requirement D open contracts—12/31/2022 on contracts
14 State name 16 State identification no.| 16 State tax withheld $ $
$ 12 Check if basis reported to |13 Bartering
--------------------------------- $ IRS D $

For Privacy Act
and Paperwork
Reduction Act
Notice, see the
2022 General
Instructions for
Certain
Information
Returns.

Ferm 1099-B

Cat. No. 14411V

www.irs.gov/Form1099B

Department of the Treasury - Internal Revenue Service

Do Not Cut or Separate Forms on This Page — Do Not Cut or Separate Forms on This Page
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Tax Season

MU pdates
Form 1099-B for the sale of ETH
7979 []voID [ ] CORRECTED
:rAYER's m m ::grlau city o:' l:wn, state or province, country, ZIP | Applicable checkbox on Form B849 OMB No. 1545-0715 pm;::: .fm
S . . A (short term 2@22 Barter Exchange
procket Financial, LLC ; Thasbkiions
15 E. Main Street basls reported) B 1089-8
: 1a Description of property (Example: 100 sh. XYZ Co.)
Treynor, IA 51575 14 Etherium (ETH)
1b Date acquired 1¢ Date sold or disposed
10-1-22 12-1-22
PAYER'S TIN RECIPIENT'S TIN 1d Proceeds 1e Cost or other basis Copy A
$ 50,000 $ 40,000
87-33846906 123-45-9876 1 Accrued market discount | 1g Wash sale loss disallowed For
$ $ Internal Revenue
RECIPIENT'S name 2 Short-term gain or loss[X{] | 3 Check if proceeds from: Service Center
. Long-term gain or loss|_| Collectibles [] | File with Form 1096.
Betty Smith proinice 1] o 0
Street address (including apt. no.) 4 Federal income tax withheid| § Check if noncovered
456 Palm Way $ —— O
6 Reported to IRS: 7 Check if loss is not allowed For Privacy Act
City or town, state or province, country, and ZIP or foreign postal code Gross proceeds [i_ DR O Sericait - ek and Paperwork
. Net proceeds 0] 0 Reduction Act
Phoenix, AZ 80000 8 Profit or (loss) realized in | 9 Unvealized profit or (ioss) on Nzo‘t’g. g thel
o 2nd TIN not. 2022 on closed contracts open contracts— 12/31/2021 " o:mmf:r
87654 0 i$ $ Certain
CUSIP number FATCA filing 10 Unrealized profit or (lossj on |11 Aggregate profit or (loss) Information
requirement 0 open contracts—12/31/ on contracts Returns.
14 State name 15 State identification no.|16 State tax withheld  |$ %
__________________________________________________ | TR | Check if basis reported to (13 Bartering
$ L]
rorm 1099-B Cat. No. 14411V WwWw.irs.gov/Form10998  Department of the Treasury - Intemal Revenue Service

Do Not Cut or Separate Forms on This Page — Do Not Cut or Separate Forms on ThisEl&J&1
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NATP

Transactions — Carol

Tax Season

Updates

2022

Jun Jul Aug Sep Oct Nov Dec Jan

. Alice buys BTC (Basis)
. Alice swaps BTC-ETH (Basis)

. Alice sells ETH (Basis)

. Betty transfers in BTC from another exchange (No Basis)
. Betty swaps BTC-ETH (No Basis)

. Betty sells ETH (Basis)

Feb Mar Apr

. File IRS Form 1099-B (twice)

. File IRS Form 1099-B ‘

Carol Stakes Algorand monthly

. File IRS 1099-MISC

wice)
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Tax Season

i Updates
Form 1099-MISC reporting other income
9595 [7]voID ["] CORRECTED
PAYER'S name, street address. city of 1own, stale or province, country, ZIP | 1 Rents OMB No. 1545-0115
or foreign postal code. and telsphone no.
Sprocket Financial, LLC $ # 2021 Miscellaneous
15 E. Main Street 712-487-3000 | 2" Information
$ # | Form 1099-MISC
Treynor IA 51575  United States | 3Oter income & Fodorsl ncome tax wihnea Copy A
$ 10,000/ $ # For
PAYER'S TIN AECIPIENT'S TIN 8§ Fishing boat proceeds 8 Modcal and meath cam payreres | Internal Revenue
Service Center
: 87-33846906 : 123-45-7766 | § #|$ # | File with Form 1006.
hﬁl::.:iﬂf‘lr-m 1Pmum:d lm‘:‘nﬂhhd :'?d?mﬁ
Brown consumer products to aperw
recpientforsale | | | $ #| Reduction Act
Siroat address (nciuding apt, no.) 9 Crop insurance proceeds | 10 Gross proceeds pad to an | Notice, see the
789 Broadway St. sttomey 2021 General
$ #ls # | Instructions for
City or town, state or provinoe, country, and ZIP or foreign postal code 11 Fish purchased for resale | 12 Section 409A deferals Certain
Dallas TX 75000  United States mm
$ #|$ #
14 Nongualfied defered
compensation
$ #
16 State/Payer’s state no, 17 State income
................... $ #
i3 #

rorm 1099-MISC Cat. No. 14425) www,irs gov/Form 1099AISC Department of the Treasury - Internal Revenue Service
Do Not Cut or Separate Forms on This Page — Do Not Cut or Separate Forms on This Page
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